SBC Communications Inc.
1401 T Street, N.W.

Suite 1100

Washington, DC 20005

May 1, 1997

EX PARTE

William F. Caton

Acting Secretary MAY I
Federal Communications Commission Av 1 ,997
1919 M Street, N.W., Room 222
Washington, D.C. 20554

Dear Mr. Caton:
Re:  CC Docket No. 96-45, Universal Service
Please associate this letter with the file in the above docket.

Proponents of the Hatfield Proxy Model are claiming in state regulatory proceedings that
a statement in Pacific’s January 24, 1997 Comments Regarding Staff Workshops on
Proxy Cost Models supports their claim that forward looking expenses will be
substantially lower than current expense levels. Our statement read as follows:

Moreover, despite charges that the BCPM’s expense figures are not
forward-looking and are based on purported ILEC “inefficiencies,” the
expenses actually represent only approximately 46% of the ARMIS
accounts, even though local service investment represents approximately
66% of the ARMIS totals.

I attach a sample deposition transcript in which one of the Hatfield sponsors’
experts, Robert A. Mercer, relies on the foregoing quotation to assert that the
BCPM calculates total forward-looking costs as constituting only 46% of total
actual costs. That claim is a gross distortion of our statement.

The statement in question does not address the relative comparison between current
expenses and forward looking expenses. It simply notes that the proportion of a LEC’s
total forward looking expenses associated with local service is smaller than the proportion
of a LEC’s total forward looking investment associated with local service. Any attempt
to draw from this statement some comparison between current expense levels and
forward looking expense levels for a LEC across all of its services is not possible.
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Moreover, our quotation does not suggest that all forward-looking expenses or
investment are captured in the 46% and 66% figures. Indeed, it conclusively states that
they are not. The figures given only relate to expenses and investment for providing local
service. Obviously, we have more expenses and investment than those associated with
local service -- for example, the significant expenses associated with toll, private line and
carrier access services. ARMIS captures not only expenses and investment associated
with the local network, but with other parts of the network as well. Thus, it is not true
that our fotal forward looking expenses and investments are only 46% and 66% of
ARMIS.

We make this clarification not because the statement in question is inaccurate but because
it is being deliberately misconstrued by the Hatfield sponsors.

We are also furnishing a copy of this ex parte to Regina Keeney, Kathleen Levitz, and
Jeanine Poltronieri. We are submitting two copies of this notice in accordance with
Section 1.206(a)(1) of the Commission’s rules.

Please stamp and return the provided copy to confirm your receipt. Please contact me
should you have any questions.

Thank you for your attention to this matter.

Sincerely,

Alom. Citmprecancs ()

Alan F. Ciamporcero

Vice President

Federal Regulatory Relations

Pacific Telesis Group

(A Subsidiary of SBC Communications, Inc.)

cC: R. Keeney
K. Levitz
J. Poltronieri
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I )
1 Fyeu vant %o ** 1 ) Sa ta the exteznt that we have lcoted ot i
2 a. I'm okay. 2 | a (arge smount of date suzh 33 <hig kind of Cestimomy !
3 Q. 4re you Looking for some paper? 3 | to assess its valigity, yes, it has had an impect on i
4 A. No, I'm just tryfng o get Myself & | the Nacfleld Madel.
§ | erganized better. 5 Q. Mave you wde any chamges wpwards basee
5 0. 7Tou do know there that the 3£.26 that 6 i ugen Nr_ Sehall's testimony?
7 | iz estimated in the Hotfield Medel covers certain - 4 A, Ng, we heve ret.
8 | discrece ARM(S categacies, correct? 8 9. ISt dowwars?
® A. Yes, {t does. 9 A, Ve have charged the ore factor, retuork
10 2. Ard do you krow that the $1.91 10 | eperations, dovenard, thac's right. , ;
11 | reftected in the CPM covers those exadl same 1 4. Nov, you have since adjusted dowrwuards ,
12 | categories? : 12 | based on Mr. Scholl's zestimeny to 50 percent, is |
3 A.  You can't tell rhat spacifically fram 13 ] thac righe? i
1% | his representation, Bt | assumy that again decduse % A, No, that «33 rmat based on Mr. Seholl‘s !
15 | he's making the comparisen that he Red resson o 15 | cestimy alone, . (
16 | believe -- metuerk operatiora is a well specified 16 a, was it based at all upon fAr, Seholl’s !
17 | cazegory of expensag {n ARMIS. 17 { testimany? ‘ ;
8B Q. ‘So vhen you campare these two rutbers, 18 ' A. It was == cervainly the ocigiral detfef '
19 | you were Basing it on your assurption that it ig an 19 | that it would be lower was Mr, Scholl's testinony. {
2 | apples vo apples comparisen? ' 2 | There has boen subsequent statemencs by Pacific Jell . 1
U A.  ['m assuming that vhen he mede an 21 | sboyt network cperations that further substantisted |
2Z | apoies to 2pniea compsrison he knev what he was 2 | that this rumder said what it seic ard That it was 1
D | doim. &5 | sppropriate to further rechxe the facter, but that r
b4 9. S$a the answec fo my question is yes? 2% | rediztion uas tesed more on the seditional evigerce I
b A.  Yes, ! assure that's am apples Lo % | than it vas Mr, Scholl's testinony, :
Page 158 Page 160 i
|
1 | agples :urp.rlim. 1 9. Ard the adiiiomal eviderce ywu (I
2 9.  Have you ever dlscussed that with 2 | provided teday. e
3 |¥r. schell? 3 A. Tes, ic s, ;
4 4. Only in an sdversortal in the serme 13 Q. 5o s it safw to avsume, Dr. Nercer, j
5 | thet ve've both been cruss-examined about that [sswe. $ | <hat the besis for the reduction row, metwerk '
& Q. ALl right. Now, with respect to -~ & | oporations, to S0 percent is based upon the ;
? | strike thae. 7 | «Bitional docyrentation thet we received today?
B Tou have relied \pom this portion of [ A. It is Mr, Scholl's testimony, ii's the
S | Mr. Sehell's testimny (n the Hatficld model, have § | asdicional dogwamedtion, it's a congarison vith the ;
0 [you ror? : 10 ] cost -- the most recent version of the bemchmark cest |
" A, TYes, 11 | mdet, the so-called benehmart cost proay medel, or
12 0. Mave you relied upon any other portien 12 | 9CPN, tha< alse has a (ower muber in it, so it's I
_13 of . Scholl's tratimony berg in the Netfield Mode(? 13 | really a third piege, although that ladser wus redily
® a. Irdirectly, yes, in the senfe that this K | mre egain 3 confimming piece of evidente, it was ral
5 | eviderce, as atl eviderze that Nes amessed curing the 15 | uaed 25 & basis for our coeiwsion. The conclision .‘
16 | eourse of the arbitration preceedings, we-Dsve 16 | was based on these two documen:s.
17 | earefutly reviewed ta see its manet on the Natfinld 7 0. 5o the conclusion on the melwert :
18 | Mosel. 18, | cperazions factor being Based on two Soeuments is :
9 Elsewhere in thls testimony, for 19 | me. Scholl's restimony, Exhidit &, aref the rew :
2 | irstasce, Mr, Schall tatks at great (emgth atout a 20 | dcument that you just §ave. s today, s that righe? ; '
2) | particular ares of California, 2 town called Angel’s 2 A.  Exnibit & is Seneli's? TYes, that's
Z | Cap. and made a comparisen uith the Natfietd 2 Correct.
T | resullts. Ard we Dave snalyzed that << that andlyals 3 Q. Letls look 3t that mew document hat ‘)ﬁ‘
2 | to determine -hether Re uds making legigimete % |you avc us today ond eare ix 33 Eahimie §. ’
& | poincs. -] (Whereupon, Oepesition Exhidie $ was I
. A
—
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1 rmrked, for fdencifieation by the regporter.) 1 Q. No, o, fo. | mwan in ender to :
2 Q. Could you {oek at that, Or. Mercer, ar 2 | determire the 5O percent facter, 0id yow just dase
3 | any other cogy of the same documenc, ared would you - 3 | it on this 40 percenc -- excuse me, this & percent!
4 | refer w2 te the portion that you 3ra ralying upon, ¢ | figure here, or did you o any caleylat{ons i view
5 " a.  Yes, I'm lecking at page * | don't 5 | of other issues such 33 {ewestrent?
& | know ﬁau ta do this. we sec fax pages ot the tep. [] A, Tou @ -~ you do tosh really. Tou have -
7 . [ f you count Text pages, it's the 7 | this 48 percent figure, you have Nr, Schall's 45
5 | tlrst, second, tRird text page, ard fT's In 2 Section 8 | parcent fisure, you have the network operatiors per,
9 | thac’s titled The BCPM Comtaire appropriste lnputs. 9 | \ine esperces of the teleghone conpanies, moy of
10 Q. Okay. Ard «hat pertion of that are you 10 | ubieh -- Whfch vary carsiderably from ore camany to
1 | relying yuorr? 11 | archer but meny of which sre lower than that Pacifis
12 “ A, U'mrelying on the erd of the first big 12 { Bell mumbar. 11's really all == iv's all of the !
13 | poragragh under that topic, aed in particular the 13 | above,
1L | 123t fev sentences of thatr large paragraph. 12 Qut when yau say what specific
tH 0. Okay. Could yeu read thote sentences 1§ | calautacions, we didn‘z m any ralcutations beyord
15 | into the record, plesse, just the poriion you're 18 | seeirg what ne has here. '
17 | relying upan? : 14 Q. Let me clese this smay. Are you
18 A, Yes, HNereover, despite charges that 19 | interoreting this Statemnt you just read %o be
19 | the SCPM's espwite figures are ot forwardelooking 19 | me. Schall's saying or Pagific Bell saying that
and are based on purported 1ILEC inefficlencies, the 2 | matwork operations facter, forwsrd-lao¥ing metwork
expenses actually represent only agorextmitely &6 21 | operations facrer, shouls be L6 perzent of ARMIS
percent of the atMls accounrs, even thowsh lacal ‘2 | reporved data?
service Investment represents spproximately &6 3 ' A, Tes,
percent af the ARM]S tatels. Regardless of hov: % . 8. Okay. 'aank yeu. Haw, (t's my
experdqs should be modefled, the REAM mxdel will be - 5 | uxdersrarding that the r3xfield Model does arwther
Page 182 Page 164
1| flexible ercush to aczommexare & variety of experse 1 | caleulation with Pespec: <o the fomard-loaking
2 | allacaction thearies. 2 | nature of the hetwerk cperations, ard there is &
b &. Cauld you tell me how that suoports the 3 | deduction made at xare point for tite-outl gfervice
& | rececion of ratwork operstians expeecs ta 50 ¢ | costs, cest of service. -
5 | per¢ens? s A.  ['m ot sure what you're referrirg te.
& A, Tes. The == this is a Pagifle gell 6 Q. Well, | was comfused dased on the |
7 | eost -- this {s 2 cest proxy redel chac Pacific delt 7 | California testimony., Tau indicefed thaC you staered
8 | is sponsoring st this peint, referred to again as € | with the aNn(S data, them JiV a per (ime cost, and
9 [ 8PN, and in sponsering that model ad putting it 9 | then == ard then ramoved costs feom that Category
10 { forwarg 8s its wmorel, it Das said that the BCPM 10 | that were rot associated «ith Vribudied netuwork
11 | exponse figures are only L8 percent of the arxlS 1! | elements,
12 | acrounts, ard Baged on that, aur goelusion was that 2 A. Tnerc is 3 sraunt of Aeluork
13 | irdeced vhen Ar, Scholl Nad said tha: the netuerk ) 13 | eperations, that’s righz, thet gets allecated 0
& | operatiens vas the same mmber - ingidentally, about 1% | eusterer markeCing ad s.c accounss.
15 ! =r. Schnall's estimate, was that the -= that the cost 1% e, Okdy. i Wvhat percent of rezuork
16 | proay medel showed &5 pereent of ARMIS accants; herw 16 | cpmentions. {3 allocated i3 cumtorer acemnts?
7 | he says 6 percent -~ that that was a justification ¥4 a, Idon': com,
18 | that their cost perazy mxdel |s estimating s amount 1 © Q. [g it sceeplace in the model?
19 | that's 50 percent or thereabouts of the ARMIS 19 A.  No. Ity calculated fram the wodel
2 | accante. L X | ieself oncn all of these espamsces ace deternined.
H Q. .0id you do any eatcilations based won 21 | The custamer opcrocions (s a small froetion of the
2 | iz statement here? ‘ ' 2 | wotal cost, 5o the rumbe- is emal(, but | don‘t krow
B A, Tes. Inls statement you tske L6 <+ eor D | how large (t is, )
26 | you take in eur case %0 pereent ard multiply it by % 8. Ard do y=i know uho code that
2% | netvarc operations. - B | determination, how it was msae, pmything about thac?
1
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COMOMENTS OF PACTFIC EETL REGARDING STAFF WORKSHOPS ON FROXY COST MODEL

Suzzzoery :
Paciflc Bell makes the following points regarding the Janeary §4-15, 1997 proxy model workshops:

The Commission’s decision an proxy wedels is a crideal ena. Eoomver, proxy models ate oot 2 pasacce.
Madels shauld oot be usad to size s yaiversal service fund, becayse weir farwartd-looking eature omiss
ILECS’ logacy corts and actual, crrens costs, Rather, they should be used & disagprepas e fund to
small gxnits of geography once it jv sized . We believe the Commission's forsard-losking approach is
cnising potential Mcilitien-tased competitors to sltee thair plans 10 cammr the mark=t becanse the approach

does not 3ssure adeguare eoet recyvery.

‘ 'mmwmwwmmmﬂgmpmcnﬁu The current Hatfield modal
fails © dovhis, The Beachmark Coit Proxy Madel (“BCFM”), sponsored by Pagific Hell, U S Westand
Spriot en the other haad, is capable of running and producing rosuits a5 ths Census Block leval.

A proxy model’s assumptions should be isermally onsistzat
The BCPM oonmins proper switch, expease znd fill factor data.

INTRODUCTION

Purgeamt & Commission requesy, | Pacific Bell heteby aubmsits comments regarding the staff workshape
that oonieted on January 14-15, 1997 on the sabject of the wse of cost proxy modals in coascetion with the
Unfversal Servies dosieet, The cost praxy workshops held by the FCC on Jatiuary 14 asd 1S, 1997, waz
wall thousht out, exsonexd and delivered. Much valuable informatica was put oo the record for the
Commrission 1o Use in irs analysis of the praxy models. Pacific Bel, alosg with its easponsors. U'S
mgdmwmsmmmethjmﬂydmhdec@Pmy
Mudel ("BCPM").

The decision of the Commission oft the very important iseue of prozy madels will derermine nor anly the
copansation carrieys will reoaive for services provided pursuagt to the universal sexvics mandse, b
3y 3l set the sandard 1o which the necwork will be dbuift in the future, The availahility of aferdable
basiz service in high cost axcas will be impacted by the dogres 1 which suppart providad by the model
covers the cast caxriess inonr 3 provide tha getvice. For thass reasoms, the seloction of tha mode], the
inputs ixto the model, and the ourputs the madet yields will bave xa impact an the evolution of local
welecompzapeations porked and the dovelopmymt of competition in these markess.

The prispary reason Pacific Bell developed proxy models was to aliow for the mrgering of high cost
support. Taday, we soppont gfordable races in our digh cost aress in 2 gumber of ways! urban area ratec
. are get higher thaw cost, business lines are priced higher than revidepee lines, custom calling feanires arc
. priced well ghove coms, apd access charges pravide & positve castidution. The Telecommumatioas At



dl!ﬁs ires that this systesn of implicit support be replaced with epecific, predizzable, and sufSclear
e:pﬁdtmm in order to make this chsage and size the find carecily, mwnnwmb
wxaadhubemwwhuem_smnyadd :

based op siredde average CONS Or rovemues Sram or

x K gyrdey gud accounts a2 the Saudy Arcs levd, it is crisical to havea

sexvices. Sinct mest LECs theis bonks aYE 2
holmzﬂm:uppmwa:?mhi:am. Thix rerjuiverent iod to Qe developmesns of our fnival -

proay wodel. the Cost Proxy Model {("CPM"} aud to our collaboration with U'S WEST and Sprint op the

I its Recomupamded Decisinn, (he foins Baard sez forth eight criteria for an socceptable proxy model. As
we outlined in cur comyments oa the Jaint Boszd's fecommendetion, we believe sce of the critesia are
fomity bezapse they do 2ot allow ILECS to recower thieir egacy casts, 21d do ot 2dequately cover Qurent,
2caml coss. However, assuming, arguenado, that e Joimt Boand's criterfa ave appropriate, the BCPM is
the only modal that meers each citerion and provides 2 workahle framework far accurazely targeing.

m
A pumber of issues coversd during the pane) discussions marit special emphasis, sines ey are arecial o

PROXY MQDELS MAY BE USED TO DISAGGREGATE, BUT NOT SIZE, THEE UNIVERSAL
SERVIGE FUND

Pruxy models are essestial 10 disaggregaic o small units of geography, but not ta size, the utiversal
sexvice Amd, A forward-locking appesach 10 sizing the fend ignores our acwal, current costs 2ad owr
legacy costs. If & forward-loaking appreach is used. it must be augmentad with 3 resogmjon of'the
higrorical costs that regulators filed to let the ILEC remxrver. Inthe past, depresiadon rates were o2
reladively low g0 that the basic rates could also de 5et low. This wockad well in 2 rzgulated exvironmens,
whers regalatens had 3 commiterent to making the company’s invesors whole, Howaver, the
Coommission's conmmitmest o making investors whole is sow being theened, This capital
undemecovesy must be recogaized and subsidies set accurdingly.

In addition, calculstion of coets must be brised 08 reasonable iaputs aad Modeling The 2cua) expense of
providing sexvice ia high cost areas moss be covered 1 encourage compedon and infrastracmre build-
our. Overthe Isst sevesal smonths we have wached the marker react 1o the signals sent by vatious ‘
Tegatary bodics, sardng with the Commission's Inlercppnecton ¢ecisisn, ang the reaction has bezg the
opposite of whar tha Teleswmmuaisanions Act af 1996 inweded During this period. both ATRT and MCI
bave aapmeared significysr rolitacks in their plans 0 dyild comp=ting local Aeverks, - They have stated
thag they inzend to ener the Jooal meariters primariiy though remle of elements of dhe inoumbents’
nerwvorks. Most reasgdy, Time Waraer Bas snnouvcad a sejoy seals-back m theis local markes emiry .
plans, cling recent repularosy decisions as ene of the reasons for thair decision. Thus, in seversl months’

time, billions of dollars of business plans to enter the local market bave been shelved.

The Commission i hasd the voice of the markt, If e universal service fund doss Dt provide
caxriers ageqpaie seznbursernent for their cons of serving high cox arcas, the £23lives-basd compexition
the Copnnissian scoks o promate will not come 2bout

A UNIVERSAL SERVICE MODEL SHOULD TARGET SUFPORT TO SMALL GEOGRAFHIC UNITS

The problem with the curreat unjversal service mechanisms is tat they are, fbr the mast part, implisie

Changs is seedad 10 move these iaplicit subsidles to explicit subsidies 1Nat are properly trpeed 1o szall
peosnaphic wess. The BCPM is wagablo of running and preducing meulrs 2t the Census Block level.
aphughnmyhsmﬁ@nmcﬂm)CBled. The era granulanty in the data from
cither the CB or the grid aleularions eorrect many of the defigensios in using C3G dan, e.g,
susesighman: of customess (o wire seaters, miscalenlation of distasee, and erronsous assumptions of

‘ egunl popalation dispersion within 3 CBG.

The Harfield model (version 2.2.2) daee net produce rosults at e CBG level, £nd the HarGeld d=velopers
have 0o plans © go dowa © the even smaller Canens Block ot prid levels. Thus, the Har€e1d mode! will
h:_unablaw disigeregals universal servics funding 1 small enoygh goograpbis unils 10 cnsure some level



of accaracy in the level of costs the made] praxiuses, T2e Conmmisvion should not esnsider 2 model
incapable of Wis level af spasificicy.

THE MODEL'S ASSUMPTIONS SHOULD B INTERNALLY CONSISTENT

Assazing thax 2 gade! i vsed 3 all. the soods] oyust have ieroally coasistent assvapdame if iris 10
procics acozents and realisic resuls. mﬁﬁggﬂiug._ggf
analyzes the cust of 13 sfficions pow eomaal, e othar Sradel ASSWOPLODS TN 2l be Drwand-Iocking 2
Spexifically., The capiml coms used in the medel must be based on the Sirward-Jooking cost of sapra)
' depresiation zad Sdure oz Salvage, 2nd must be propetly matched with the fatward-looking expetses in
the cast model 1o 2 copmperitive markzmiace, market share 304 customer rotcption irsuss increase the risk
. for wlecommapications pravidars, This increassd risk will cxuse e cont of capital 10 incresse. Far this
eason, the cost of capital i 2 forward-ooking, competive marketplace must be &1 higher than the 10%
higonieat basis,
" Inaddition as the mariet becomes more competitive and tchnology changee more rapidly. the econamic
usafyl lives of assets will shoan markedly. This phenozeoon has bemn soen in IXCs'amd QECS
depreciaion racrs. Based on 1995 resules, Che average life of plam for AT&T. MCL MFS, and TQlis 10
years. This is well hejow the average af what has been used in amy of the proxy models. Thorefore, ve
reommmend that the Commissien s dopreciation yans at a value that recognizss the risks inberenet in 2

, cxmpetitive searketplace.

| THEBCPM CONTAINS AFPROPRIATE INFUTS |

As we explain belaw, the BCPM conmaing proper switch, expense dasa and Sl factor inputs.
?ggﬁgmgggé The Conrmission appears t7 suppart dlferestiation of

- swich cogts berween host and remotr switches, Howeves, in collecting the switch cost data, the BCPM
e asked the liers of the 4252 10 woclude the cost incurred.at tho bost in the rerote deta. This

. alleviatzd the nesd (o anatyzs beth hose and ramars switch data. Moreover. the BCPM examines the

avenge cost of swirehisg for 3 cusemer in a given area. The BCYM zodel aserently uses a swirch syrve
for jarge corpames; howover, the BCPM e uae thres or mere swich Carwes — 082 for large comparmies,
. enefor medinm size companies. 244 anc for small eysgpanics. However, if (he Commission delieves it
necessary 1o vesify these switch costs, we remymmgend that o Commistion issus 8 data request to swicch
vendors. The vendors could theg furmjsh dam parsuam © the Commission's confidendality provisions.3In
addition, e BCPM's expense data is acturate, A carcful apalvsis of the data for thess compaaies

despize chasges that the BCPM's expense figuses are got forward-loaking aad are based on purported

. . NLEC “inefScieneics.” (s expenses actually represent enly approxidataly 46% of the ARMIS aczouats,

nnvonEu«8oﬁgqﬂaaaﬂnun_oﬂggﬂvﬂuangnﬁug&_ﬁﬂKedu«ﬂ.‘.“
- even though local service invesnrss! represeqss approximarely 66% of the ARMIS tomls, Regardiess of Vm\

_ : B ggg?!&a&?w.ﬁkoumﬁwﬂ%mﬁ.§aﬂv289nawn.9&h=8vsn
.. V7 BCPMmodel will be flexible enough to accammodats 2 variety of expense allocation thaoriss.

Ew.wumumasmhnuou. the Commission appegrs to be assunxing hax K1 facvors should be sar
relazively high. However, the se of bigh £l facars ignares the reality of growth, stars mandazed seyvice

o cequirements (8.g.. thar servies be providsed within 3 cenain numbsr of days), and customer charn. I is

mere cost Eleclive 1 install tiore plant aow rather thas 2¢ a jater dame, Thercfore, 2 lower 8l fastor caz
. resule in a lower enst for the cymemer. In addites, the Cammission appears to assume thal 3 mode]
shoujd refiect 2 onse-tizne build-out of (he entire nutwork. This assumprion s=verely Underesirales the
Toe coz that eficlent new wrrants vowld Saen, since they woudd build plant i mages. To minimize caos
wd maxixizs aficieacy, the Commission 2nd e xodels showld suppert 2 smped build-out.

. CONCLUSION

Proxy madeils arc not 2 panaces. They are useful ia disagereypating cost informadion into smll geographic
umits, but, ax least as the Cemuission carreatly eavisions them, ghey are ot appropeias o sizing e
fuad This task requiras consideration of acnual, currear costs and L ¥Cs' legacy casts The Commizsion’s
reliance oaly on forwardslooking eosts to sizo s fund repears the error of its [ntervanneclion decision,
Acual pxarkex activity indicates that such rellanee is de=mag mCy by new facilitiss-pased competieors.



Maregve, if proxy @odels are used, they must be used correctly. They mesp Aot — as is the crse with the
current verion of 1b¢ HarScld model ~ conwin internally inconsiseent data. They must disaggregzwe s
daza 10 soall grogrephic units; tss BCPM doss this, but the version af Hafiald does oo, We
belicve the BCEM reprevens the best approach to models, and e Commission to give it cavefil

consideration,
Resperefnlly enbmimed,
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